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PART 1

PRELIMINARY

1. These Regulations may be cited as the Capital Markets and Sec-
urities (Accounting and Financial Requirements) Regulations, 1996,

2. In these Regulations, unless the context otherwise requires—
“Act” means the Capital Markets and Sccurities Act, 1994,
“approved” means approved by the Authoriiy;

“customer bank account” means a bank account established for ihe

purpeses of Regulation 15.

PART 11
ACCOUNTING RECORDS

3. The obligations of dealers and investment advisers spelt out
under these Regulations are continuing obligations and continuous
performance of them is required so as o ensure that records are
updated daily.

4.—(1) Any intormation required by the or these Regulations to
be recorded shall be recorded in such a way as to enable a particular
transaction to be identified at any time and traced through from initi-
ation of the order to final settlement.

(2) All records shall be arranged filed, mdexed and cross referr-
enced su as to permit prompt access to any particular record.

5. Every dealer and every investment adviser shall, at least once cvery
two months, reconcile the balance on cach customer bank account as
recorded by it with the balance of that account as set out on the statement
issued by the bank. -
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Capital Markets and Securities (Accounting and Financial Requirements)
G.N. No. 14 (contd.)

Confor- 6. The accounting records rcquircd to be kept under the Act and
muy “’["h these Repulations shall conform with the Tanzania Statements of Stan-
account-

ing stan- dard Accounting Practices issued by the National Board of Actountants
dards and Auditors,

Inspec- 7. Accounting records which are required to be kept under the Act
“‘“‘10' “  and these Regulations sltall, at any time during the period in which they
e are required to be preserveq, be produced to the Authority or to any
person with the mandate of the Authority, on demand at such reasonable
time and place as may be specified by the Authority or such person.
PART 111
FINANCIAL STATEMENTS
Duty to 8. A dealer shall, in respect of his securities business, prepare for
P'cplrf cach financial year an annual financial statement which shall consist of—
annu i
financial (a) a balance sheet as at the last day of the financial year; and
5“‘““ (b) a profit and loss account for the financial year.
ments

]

Form and 9.—(1) Every financial statement required to be prepared under the
content of - Act and these Regulations shall comply with ‘the provisions of the
financial & oy

i Schedule. so; far as practicable :with respect to the form and content of
et the balance sheet, the profit and loss account and any additional infor-

mation to be provided by way of notes to the financial statements.

(2) Where compliance with the provisions of the Schedule and other
provisions of the Act and these Regulations as to the matters to be
included in a balance sheet or profit and loss account or in notes to
them, would not be sufficient to give a true and fair view, the necessary
additional information shall be given in the balance sheet or profit and
loss account or in a note to them.

(3) Mfin special circumstances compliance with any of these provisions
is inconsistent with the requirement to give a true and fair view, the
person required to comply shall depart from that provision to the extent
necessary to give a true and fair view.

(4) A departure under sub-regulation (3) from any such provision
shall be accompanied by a noté'tg the financial statements providing
the particulars of the departure 4nd the reasons for it.

-

g LIS IFTTH * :
Audit  of 10.—(1) Anannual financial statement required to be plf:‘pared unde'r
financinl the Act and these Regulations shall be submitted to dn auditor for audit
—" and shall d6lain an auditor’s report thereon which report shall comply
pess with the requirements under Regulation 12.
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G.N. No. 14 (conid.)

(2) The auditor’s report obtained in compliance with these Regula-
tions shall be submitted to the Authority together with—

(a) the annual financial statement; and

(b) confirmaticn ip writing from the person who prepared the finan-
cial statement that he has complied with each and every require-
ment of the Act and these Regulations pertaining to the prepara-
tion of the financial statement. G ¥

(3) Where the auditor’s report is qualificd on the grounds of the
auditor’s uncertainty as to the completeness or accuracy of the accounting
records, that report shall when submitted by a dealer or exempt dealer
be accompanied by a writtenydocument signed in the case of a company
by twe directors, and in the caseof ap individual by the licensed individual
stating whether—

(a) all the accounting records of the person submitting the report
have been made available to the auditer for purposes of audit.

(b) all transactions undertaken by the person submitting the report
have been properly reflected and recorded in that person’s
accouniing records; and g R

(c). all other records of the person sybmitting the report and related
information have been made available to thq_audj;t)r.
it e TR

ﬁlﬁme“/N{G'wi'j ) '-!l;;‘:.' N gpurtt D
11. Evcl')';ilinancial statement prepdred in accordance iwith’ the Act  Submis-
and these Regulaticns shall be submitted. to the Authority'on’'the pre-  sion of
scribed day : financial

stale-
PV M ments 1o

the Au-

thoritv

I-“l

12.—(1) Every auditor’s report shall be addressed to the ;Authority ' Auditor's
and shall state whether the annual financial statement of a dealer or  repont
exempt dealer has begn audited in accordance with spproved ';ihdiliilg
standards. e ? '

(2) The auditor’s report shall also statg,whether in the opinjon of the

auditor—
) e BT 0t
(a) the rgspective annual financigl sjatement has becn properly pre-
pared in accordance with tl_}?; At and these Regulations;

(b) in the case of the balance sheet, a true and fair view is provided
of the affairs of the person audited as at the end of the financial
year; g g RN s T .

y " — o B LN e TR TR 4B Fpibio _
{(c) in the case of the proiit and loss account, a true and fair view is

given of the profit or loss of the person audited for thy financial
year; ' '
27
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(d) the person audited has, throughout the financial year kept proper
accounting records in accordance with the requitements of the
Act and these Regulations. '

(c) the person auditea has throughout the financial year, kept cus-
tomer money properly segregated in accordance with the Act
and these Regulation; '

() the balance shect-and the profit and oss account are in agreement
with the accounting records of the audited person.

—

he has obtained &yl the information and explanations which to
the best of his knowdedge and belief, are necessary for the pur-
poses of his audit; and

(e

(h) the person audited has maintained throughout the financial ycar
systems adequate to enable him to identify documents of title,
or documents evidencing title, to sccuritics held in safekeeping
for his customers in accordance with the Act.

13.—(1) Ifanauditoris of the opinion that one or morc of the require-
ments under Regulation 12 has or have not been met, he shall state the
fact in his report and shall specify the relevant requirements and the
respects in which they have not been met.

(2) If an auditor fails to obtain all the information and explanations
which, to the best of his knowledge and belicf. are necessary for the
purposes of his audit, he shall state that fact in his report.

(3) If an auditor is unable to form an opinion as to whether one or
more of the requirements underRegulation 12 has or have been met,
he shall state that fact in his report and shall state that fact in his report
and shall specify those requirements and give the reasons why he has
been unable to form an opinion.

PART 1V
CustoMER MONEY
4. A dealer or investment adviser shall hold customer money on

trust for the respective customers for whom the money is received or
held according to the customers respective sharces.

15. Every customer money. unless paid out or for a customer, must
be kept in.an account at a licensed bank on trust for the customer,



Capital Markets and Securities (Accounting and Firngmcial Requirements)
G.N. No. H {conid.)

16.—(1) Subject to sub-regulation (2), money may be withdrawn from  With-
a customer bank account only if— drawal of

customer
d) it is not customer money; money
(b) itis properly required for payment to or on behalf of a customer;
or

(c) it is properly transferred to another customer bark account in

the customer’s own name. :

(2) A dealer or investment adviser withdraw moncy front a customer
bank account for or towards payment of his own fees or commission
only if the fees or commissions .tc.Lwt_ with arrangements agreed with
the customer.

l’A-R'I' Y
FinanCIAL RESOURCES

17.—(1) A dealershall atall imes provide and mamtain in his business hMinimum

as a dealer, a net capital of such sum as will be prescribed by the — cpitdl
Authority.
(2) In this Regulation, the expression “nct capital” means the sum
total of approved asseis less approved lLabilities of a dealer.
18. A dealer shall at all times in his business as a dealer maintain a e
. . s - - - w . - um
liquidity margin of not less than a percentum ol the minimum net capital tiguidity
requirement speciiicd in Regulation 17 1o be tixed by the Authority. marging
19. If a dealer becomes aware of his inability to comply with the Inability
minimum net capital or liquidity margin requirements, he shall forth-  w comply
with— L with
s - ; . G ; financial
(a) notify the Authority, and any securitics exchange of which he is  require-
a member; and ments

(b) cease dealing in securities otherwise than for the purpose of
giving effeet to any agreement or arrangement entered into before
the time when he becomes so aware.

SCHEDULE

(Made under Regulation (1)
FORM AND CONTENT OF FINANCIAL S‘]‘J\]IEA‘EN’IS‘
PART I
Gunerar Rures

1. Subject to the provisions of this Schedule, an anoual finandial statement requirea
under these Regulations shall show-— btk
{a) in the case of the balance sheet the itens hsted i the balance sheet onmalt set out
i Appendix bo this Schedule; aind

(1) i the case of the probit and loss account items listed i the proht and loss account
format set out in Appendix 2w ths Schedule. .
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SCHEDULE—(contd.)

2.-=(1) The corresponding amount for the immediately preceding financial year in

respect of every item shown in a balance sheet or profit and loss account or in notes
thereto. shall be shown.

(2) Where the corresponding amount is not comparable with the amount to be shown
for the item in question in respect of the financial year to which the balance sheet or
profit and loss account relates, the former amount shall be adjusted und particulars of
adjustment and the reasons for it shall be disclosed in a note to the account.

PART 2

ACCOUNTING PRINCIPLES AND RULES
-, L

3. Subject to paragraph 5. the ;umounts to be included in respect of all items shown in
abalance sheet and profit and loss account shall be determined in accbrdance with the
accounting standards and puidelines as approved or accepted by the National Board of
Accountants and Auditors which are in force from time to time.

4. Subject to paragraph 1, the ittms shall be included in such a way as to reflect the
substance and not merely the form of the underlying transactions and balances.

5. If it appears to any person preparing a financial statement that there are special
reasons for departing from any of the principles and Regulations stated in paragraphs 3
and 4 in preparing any financial statement in respect of any financial year, he may do so,
but particulars of the departure, the reasons for it and its effect shall be given in a note
to the financial statement. i1

A‘I’Ifl’ENDIX I
VeI
BALANCE SHEET FORMAT
AL FIXED ASSETS
I. Intangible Assets
1. Development costs.

2. Goodwill (1),
3. Other.

11. Tangible Assets

1. Frechold land and buildings.
2. Leaschold land and buildings.
1. Motor vehicles,
4. Office cquipment and computers.
5. Fixtures and fittings.
6. Payments on account.
7. Other tangible assets.

1L Investments
1. Losses to and shiares in group companics.
2. Other listed investments.
3. Other unlisted ‘investments.

B. CURRENT ASSETS
I. Physical stiks.
1I. Debtors (2)
1. Trade debtors (3). .
2. Other debtors. )
1. Amounts due from connected and group compianies.
4. Prepayments and acerued income.

30
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Capital Murkets and Securities (Accounting and Financial Requirements)

G.N. No. 14 (contd )

SCHEDULE—(contd.)

HI  Investments.
IV  Cash at bank and in hand.

C. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

. Bank loans and overdrafis.

Subordinated loans (4).

. Other debenture Joans.

. Trade creditors (5).

. Investmens (short positions).

. Income tax.

- Amount due to group and connected companics.
. Other creditors.

. Accruals and deferred incoine.

y
D. NET CURRENT ASSETS (LIABILITIES)
E. TOTAL ASSETS LESS CURRENT LIABILITIES
F. CREDITORS: AMOUNTS FALLING DUE AFTER MORETHANONE YEAR

= = T el s

1. Bank loans and overdrafis.

2. Subordinated loans (4).

3, Grher debenture loans.

4. Trade creditors (5).

5. Income tux.

6. Amount due to group and connected companies,
7. Other creditors.

8. Accruals lund deferred income.

e
G. PROVISIONS FOR LIABILITIES A;*ll) CHARGES

1. Commissions on indemnity leims.

2. Penslon and similar obligations. fins muvs
3. Taxation including Jeferred taxation. S0
4. Other provisions. e

H. TOTAL ASSETS LESS TOTAL LIABILITIES s

i. CAPITAL LAND RESERVES

. Caulled up share capital.

Share premium account.

. Partners or proprietor’s capital accounts.
. Partners’s proprictor’s current accounts.
Revaluation reserve.

. Other reserves.

Protit and loss account.

SO B B e

Noles on the Balance Sheet Format
GOODWILL e
Goodwill shall be included only in so far as it was acquired for valuable consideration.
(2) DEBTORS

The amouat falling Jue after more than one year shall be shown separately for each
item included under debiors.

(3) TRADE DEBTORS P

(a) Fees L BT P S O T I TS LTTITEIY A
Ouistanding for more thon 30 days i
Qutstanding for 30 days or less. b w
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G.N. No. 14 (contd:)

SCHEDULE—(conrd.)

(b) Conunissions
Outstanding for more than 30 days
Outstanding for 30 days or less.

(c) Ouher -
Amount outstanding for more than 30 days

Amount Quistanding for 30 days or less.
(4) SUBORDINATED LOANS
(a) Long term subordinated lgans
(b) Short term subordinatad loahs
(¢) Commited undrawn subordinated loan [acilities
(d) Bank Un.tlcnnkings.
(5) TRADE CREDITORS
(a) Amount due to be paid against delivery of securities;
(h) Amaunts duc fo be paid in respeet of sceuritics tramsactions otherwise than against
delivery of securities:
(c) Others. 1 ,'.
APPENDIX 2
PROFIT AND 1.OSS ACCOUNT FORMAT

A. DEALING .

Gains/losses on principal dealings (trading)
. equities;

. debt instruments:

. units in collective investment schemes:
. foreipn exchange;

. other-——(specify).

B. REVENUE

I. Commissions on transaction in collective investment schenies

B I

L. authorized mutual fund and unit trust schemes:
2. other—(specify).
[

1. Commissions on securities (ransactions
. equitics;
2. debi instruments;
3. other—{(spccify).

HIL Investment management fees,

IV. Fee income in respect of linancial advice.

6 o l
V. Company management fce. I '
VI. Trustec fees.

VII. Interest and dividends
L. investiments position;
2. loan .'l('t‘unn_l_\" anel margin accounts; |
3. in respeet of balance in customer bank accounts;
4. other—(specily)

a2
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G.N Noo L tooned )

SCHEDULE—(contd.)

— VI Dealing and scttlement services.
1X. Revenue from research and censulting services.
X. Retamned vaderwriting and placing commissions.
XL Other revenue—(specify if material).
C. EXPENDITURE
I. Commissions

1. paid to staff; ‘,'
2. paid to other investment busfhesses;
3. other—(specify).

11, Sularies and other employment costs (exclusive of cominission).
lil. Directors emolumeints.
IV. Staff bonuscs.

V. lntercst chaiges.
1. payable to customer in respect of customer’s moncy bulances;

2. other—(specily)
V1. Establishment costs.
VI, Communicaiions and marketing.
Vi, Office cquipment and services.
IX. Provisions for losses, bad and doubtful debis.
X. Professional charges.
XI. Securities exchange and clearing house charges.
XIl. Regulatory fees and expenses.
X1 Audit fees (including expenses).
XIV. Miscellaneous vlfice cxpcn.s&:s. )

XV. Other expenditure—specify if material.

). PROFIT OR LOSS BEFORE TAXATION

. TAXATION

PROFIT OR LOSS AFTER TAXATION

. EXTRA ORDINARY ITEMS

. PROFI'T OR LOSS FOR THE FINANCIAL YEAR.

amm

Dar es Salaam D. N. YONA,
9th Januacy, 1997 Minister of State, Plunning for the
time being discharging the functions of

Minister for Finance

i3



Capital Markeis and Securities (Advertisements) Regulations

GovernmeNT Nonce Nao.o 15 pulilished on 10/1/97
THE CAPITAL MARKETS AND SECURITIES ACT
(No. 5 or 1994)

REGULATIONS

Made under section 126
]

- “
THE CAPITAL MARKETS SECURITIES (ADVERTISEMENTS)
REGULATIONS, 1997

TABLE OF CONTENTS

PART I
PRELIMINARY
I. Citation.
2. Interpretation.
PART II

RESTRICTIONS AND CONDITIONS

3. Advertisements offering services.
4. Advertisements to comply with Schedule.
5. Directions by the Authority.
PART I
PRELIMINARY
Ciration I. These Regulations may be cited as the Capital Markets and Sec-

uritics (Advertisements) Regulations, 1997,

Interpre- 2—(1) Inthese Regulations, unless the context otherwise requires—
fation Act— “Act™ means the Capital Markets and Securitics Act;

Tl')%z 5 of “image advertisement™ means an advertisement that—

(1) promotes public awareness of a licensece;

(b) describes the services a licensee provides or the types of invest-
ment a licensee markets;

(c)commends a licensee in general but not on any particular service
a licensee provides or types of investiment a licensee
markelts; or

(d) offers to supply further information on request,
“securities advertisement™ means any advertisement for or in connection
with sccuritics or sccurities business:

RE)
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G.N. No. I3 (connd. )

“licensee” mcans a person licensed under Part IV of the Act;

“promotion” means advertising, issuing a prospectus, application form
or proposal form, or circulating or making available promotional mate-

i - - . .

. *short lorm advertisement” means advertisement that contiuns a licen-
see’s name and in respect of the business ol a licensee's securities
business——

(a) displays the licensec’s address, telephone number, symbol or

logogram;

(b) describes the licenscee’s l)itgil]c&i‘ and the fees charged;

(¢) contains a statement that the licemsee s regulated in the conduct
of the licensee’s business by the Authority;

(d) states in relation to securities that the licensee may buy or sell
or arrange to buy or seli their names, indicative prices, difference
of prices frem previous prices, their income and yields and their
eurnings or price or earnings ration; or

(¢) states simply as a matter of fact, and not so as to imply any offer
to deal, that the licensee alone or with others named, arranged
the issue of or a transaction in a particular security.

(2) For the purposes of these Regulations um advertisement issued

outside Tanzania shall be treated as issued in Tanzania if—

(a) it is directed to persons in Tanzania; or '

(b) it is made available 1o persons in Tanzania in a newspaper, jour-
nal, magazine or in publication published and circulating priaci-
pully outside Tanzania or in a sound or television broadcast trans-
mitted principally for reception outside Tanzania.

- PART 11

RESTRICTIONS AND CONDITIONS
3. Every advertisement offering services in the securities services shall
include—

(i) the name and address of the person making the offer;

(b) a description of services offered;

(c) a general statement of the terms and conditions of the services
offered; 3

(d) the place where the person making the offer carries on business:
and

(¢) such other information as may be directed by the Authority.

4. A licensee shall not issue or cause to be issued whether in Tanzania
or elsewhere, a securities advertisement unless the requircments of the
Schedule to these Regulations are complied with in relation to that
advertisement.
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Capital Markets and Securities (Advertisements) Regulations

G.N. No. IS {connld.)

Dirce-
tions by
the  Au-
thonty

S.—(1) If the Authority considers that any securities advertisement
isstied, caused to be issued or proposed to be issued by a licensee is
misleading of is otherwise in breach of these Regulations, the Authority
may by notice in writing give the licensee a direction under this Regula-
tion.

(2) A direction under this Regulation may contnin all or any of the
following prohibitions or requirements, namely—

(a) aprohibition oif the issue of advertisements of a specified kind;

(b) a réquirement that advertisements of a particular description
shall be modified in a specified maitner;

(c) a prohibition on l?\gissqc of any advertisements which Is wholly
or substantially a repetition of an advertisement which has been
issued or is proposed to be issued and which is identified in the
direction;

(d) arequirement to take all practical steps to withdraw from display
in any place or from circulation any advertisement or any adver-
tisements of a particular description specified in the direction;

(¢) a requircment, in respect of a particular advertisment; that a
correction be published in the manner and form specified by the
Authority.

i a: SCHEDULE

(Made under Regudation 4)

I. The significance of any statement or other matter required by the provisions gf tm
Schedule ta he included in an advertisement shall not be disguised cither through lack of
any prominence in relation to the remainder of the advertisement or by the inclusion of
matter caleulated to minimise the significance of the statement or the other matter required
to be included. ' g

2.—{1) The content of a securities advertisement and the manner of its prescription

shall be such that the advertisement is not likely to be misunderstood.

(2) A sccuritics advertisement shall not contain any statement purporting to be a state-
ment of fact that the licenset issuing it has taken all reasonable steps to ensure that each .
such statement, promise or forecast is not misleading in the form or context in which it
:'IPITC(US.

(3) A securitics advertisement shall not contain any stalement, purporting to e a
statement of fact that the licenseg, issulng it does not reasonably believe at the time, on
the basis of evidence of whicll he has a record in is possession, to be true.

(1) [T the sccuritics or securitics business to which an advertisement relates is available
in limited quantities. or for a lithited fibriod or on special terms for d limited period, the
advertisement may say so but if that is not the case, the advértisement shall not contain
any statement or matter that implies it 'is so.

i gk v

A —=(1) The terms of a seeurities advertisement and the manner of its presentation shall
be suel that it appears 1d be fn idvértisement issued with the object of promaoting the
securitiek, securities husiness or licensee to it relales.
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Capital Markets and Securities (Advertisements) Regulations
G.N. No. 15 {(url.‘d.)

SCHEDULE—(coned.)

(2) Where the medium in which advertisement is carried contams or presents other
malter the advertisement shall be distinguished from that other matier so that the part
that is an advertisement clearly appears as such.

4. Except in the case cf a short fonn advertisement or an image advertisement, the
nature of the securities or securities business to which the advertisement relates shail be
clearly described.

5. No securities advertisement shall be issued with the intention not of persuading
persons who respond to the advertisement to pursue the subject matter of the advertisement
but, with the intention instead, of persuading them o enter into an agreement, oF use
bus:iiess services, of a description not mentiored in the advertisement.

6. A securities advertisement shall not contain any matter that states or implhes that
. the szcurities or securities business which is the subject of the advertiscment or any matter
in the advertisement has the approval of any Government departinent or of the Authority.

7. A securitics advertisement that states only some of the rights and obligations attaching
1o an investinent in securities or ohly some of the terms and conditions of a securitics
agreement shail—

fa) state sufficient of them 0 give a fair view of the natuze of investment in securitics,
of the financial commitment undertaken by an investor in acquiring the inverstment
in securities and of the risks involved; and.

(b) state how a written statement of all of them can be obtained.

8. A securities advertisement shall not compare or contrast one investiment in sccuritics
with an alternative investment, or one securities service with an alternative securities
service, unless the comparisons and contrasts are fair in relation to what is promoted and
1o the alternative having regard to what is not stated as well as 1o what is stuted.

9. Any security advertisement that—

(a) refers to taxation shall contain a warning that the levels and bases of taxation can
change;

{b) containsany matter based on an assumed raie of taxation shall state what that rate is;

{c) refers to reliefs from taxation shall—
(1) state that the relicfs are those that currently apply; and
(ii) contain a statement that the value of a relief from taxation depends upont the
circumstances of the tax payer.

10. Where a securities advertisement states that an investor who enters into an invest-
ment agreement to which the advertisement relates will be given an opportunity to cancel
the agreement, the advertisement shall define the period during which the investor will
have that right and the time when the period will begin.

. A securities advertiseinent shall not contain information about the past performance
of securities investments of any description unless—

. {(a) it is relevant o the performance of the securitics investment the subject of the
: advertisement. oy

‘ (b) except where the source of the informatiopn is the advertiser itsell, the source of

the information is stated;
L}

(c) if the whole of the information is not set vut—
(1) whatisincluded is not unrepresentative, unfair or otherwise misleading; and
(i1) the exclusion of what is excluded Elt')«':s not have the effect of exaggerating the
success or performance over the peniod to which the imformation that is
included relates;
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O N e 13 feaennd )

SCHEDULE—(contd.)

(«J) i the information is prgsented in the form of a graph or chart, no part-of the
information is omitted so as to give misleading impression of the rate at which
variable quantities have changed,

{¢) inthe case of an advertisement of units or shares in a collective investment scheme,

any comparison made between the value of an investment in those units or shares

at different times is on an offer to bid basis, that is to say, on the basis of what it

would have cost o acquire an amount of the units at the earlier time and what a

disposal of that amount of_those units would have realised at the latter time, and

the fact that is the basis offthe comparison is stated;

the period which is selected as illt;‘sirnliilg past performance is a périod of not less

than three years which period must end no more than three months before the

date of the issue of the advertisement; and

il

{n) the advertisement contains a warning that the past is not necessarily a guide to the
future.

12.—(1) A securilics advertisement shall not contain any statement indicating the scale
of the activitics or the extent ol the resources of a licensee or of any group of which the
licensce is a member, so as to imply that the Yesources available to support the performance
of the licensee's obligation are greater than they are.

(M) Statements which relate to resources of members af a group other than the licensee
shall clearly state that fact.

13.-—(1) This paragraph applics to any sccurities advertisement that is not a short form
or image advertisement. '

{2} Anadvettisement shall contain a statement in accordance with this paragraph warn-
ing of the risks involved in acquiring or holding #he securities investment the subjects of
the sulvertisement. :

(1} Where the advertisement relates to a securities investment in the case of which
deductions for charges and expenses are not made uniformly throughout the life of the
investment but are not loaded disproportionately onto the early years, the advertisement
shall draw attention to that fact and that accordingly, if the investor witlidraws from the
investment in the early years, he may not get back the amount he has invested,

(1) Where the advertiscment related to an investment that can fluctuate in value in
money tenns, the statement shall draw attention to that fact and to the fact that the
investor may not get hack the amount he has invested.

(5) Where the advertisement cfleets an investment as likely to yield a high income or
as cvitable for an investor particularly seeking income from his investment, the statement
shall draw attention to that fact that income from the investment may fluctuate in value
m moency lerins,

() Where the advertisement relates to an investment denominated in a currency other
than that of the country in which the advertisement is issued, the advertisement shall
dravs attention to the fact that changes in rates of exchange between currencies may cause
the volue of the investiment to diminish or to increasc. .

¥ : L)

(7} Where the advertisement contemplates the investor enlering into an agreement
wherehy the investar is required to pay unspecified additional amounts later, the statement
shall draw attention to the fact that the idvestor may or, as the case may be, will hive to
piv more money later and that accordingly o transaction in that investment can lose the
investor maore than his first payment.
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(H) Where the adverpscmont selates to anomvestiment that s not readily vealisabe
{a) il the vestinent s ool teaded oo an estabbishment sceurities uu'h.mgu. the ot
mient shadl deaw attention o the Tact that there is no established nnket for foves
ment so that it ny be difticult for the investor to sell the nvestment or for i
to obtain rehizble information about its value o the extent of the risks (o whici g
is exposed; or =
(L) i the investment is traded onan established scomitios exchiange but s deati oo

invegularly or infreguently —
(i) that it cannot be certan that a prce of it mvestment will be quuied @ i

times; or X
(i) thatismay be difficoltto clfct ransactions atany price thatmay be quoted
the statement shall doaw attention o that tact,
14, A sccurities adveniscmeni shall oot descobe ivestment icturn as bcirg o
gu:u;uucul, secured, asswmcd o |mv|ni_~u|, L‘il!l.r,l_i.-);pqu\.lv_,' o tmphicadly | anless the aee

tisement has been approved in writing by the Authonty prioy to its L

15. Every securitics adveipscment -—

() in a Pullication shall state in the butiom right hand comer of the adverisoe .
the date on which it was fiest issacd:

(h) Il)( wiy ol o prospectos, Inochure, handout or sl nl:ukcling Btestme -0 -1t
stute the date oo which it was fustissncd on cither the front or back outside -2

page;

(c) by way ef a cincmatogiaphy i, video or television broadeast shail bear the o0

o which it was first ssucd pronmnently at the begimming or endof the advet
maternial.

D. N. YONA.

Minister of State, Plagizioe

Dar es Salaam, Jor the time being dischargin:: 1

9th Janumry, 1997 Junciions of the Minister for Finean ¢

GoOVERNMENT NOTICE No. 16 published on 10/1/97
THE SALES TAX ACT, 1976
{(No. 13 oF 1976)

ORDER

Muade under section 28(1)

THE SALES TAX TARIFE (REMISSION) (FARM AFRICA BADBATI AGRICUTTURAL 10
VELOPMENT PROJECT (AMENDMENT) ORDLER, 1997

t Thas Ovder may be cited as the Sates Tax (Remisston) (Farmy Atiics
Babati Agricultural Development Project (Amendment) Ovder, om0
and shall take affeet on the publication of the Order.
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